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SUMMARY 



1. (C) HUGO CHAVEZ WILL ACCEPT VICTORY OR DEFEAT WITH HUMILITY AND 
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RESPONSIBILITY, I I TOLD AMBASSADOR DECEMBER 2. 

' SAID 



A CHAVEZ PRESIDENCY WOULD TAKE OVER A COUNTRY FACING FISCAL CRISIS 
AND ECONOMIC STAGNATION, AND TREMBLING FROM UNCERTAINTY AND FEAR. 
THE FIRST STEPS OF A CHAVEZ GOVERNMENT WOULD BE TO ESTABLISH 
DOMESTIC AND INTERNATIONAL CONFIDENCE IN VENEZUELA, ECONOMICALLY 
AND POLITICALLY. THIS WOULD INCLUDE NAMING A TOP-RANK CABINET, 
REACHING OUT TO LONG-STANDING ALLIES— SUCH AS THE U.S.— AND 
LAUNCHING A TOU GH ANT I -CORRUPTION POLICY. PART OF THE LATTER, 

WOULD BE A RE INVIGORATED COUNTERNARCOTICS POLICY 



WHICH WOULD CONSIDER, AMONG OTHER THINGS, EXTRADITION OF NATIONALS. 

CHAVEZ WOULD NOT USE HIS PROPOSED CONSTITUTIONAL 



ASSEMBLY TO PROVOKE POLITICAL CONFRONTATION. INSTEAD, FOLLOWING A 
REFERENDUM, CHAVEZ WOULD ENGAGE IN NEGOTIATIONS WITH THE CONGRESS 
TO CREATE CONSENSUS AROUND THE MEANS OF CONVOKING SUCH AN ASSEMBLY. 

THE U.S. AS VENEZUELA'S "NUMBER ONE ECONOMIC 



AND POLITICAL PARTNER," AND ASSURED AMBASSADOR THAT MAINTAINING OUR 

CONFIDENTIAL 

PAGE 03 CARACA 03617 01 OF 03 032215Z 

GOOD RELATIONS IS THE TOP PRIORITY OF CHAVEZ'S FOREIGN POLICY 

AGENDA. END SUMMARY. 



MEETING 



2. (U) AMBASSADOR MET DECEMBER 2 WITH j 



AMBASSADOR WAS ACCOMPANIED BY 



POLCOUNS . 



MAKING OUR POINTS 



3. (C) AMBASSADOR NOTED THAT CHAVEZ WAS STILL AHEAD IN PUBLISHED 
POLLS WITH LESS THAN A WEEK TO GO BEFORE THE DECEMBER 6 
PRESIDENTIAL ELECTIONS. THE RECENT DECISIONS OF THE DEMOCRATIC 
ACTION PARTY (AD) AND THE SOCIAL CHRISTIAN PARTY (COPEI) TO ABANDON 
THEIR CANDIDATES AND TO SUPPORT THE CANDIDACY OF HENRIQUE SALAS 
ROMER HAD DRAMATICALLY CHANGED VENEZUELA'S POLITICAL LANDSCAPE. 
HOWEVER, MANY COMMENTATORS STILL PREDICTED THAT CHAVEZ WOULD WIN 
THE PRESIDENCY. W HOEVER THE WINNER, OUR INTEREST, AMBASSADOR TOLD 

A CLEAN, TRANSPARENT ELECTION WHICH WOULD SELECT 



A COMPETENT GOVERNMENT TO ENGAGE VENEZUELA'S DIFFICULT ECONOMIC, 
SOCIAL, AND POLITICAL PROBLEMS. | 
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4. (C) | | RECENT POLITICAL EVENTS, ESPECIALLY THE 

DRAMA IN AD WHICH ENDED WITH AD'S PRESIDENTIAL CANDIDATE LUIS 
ALFARO BEING EXPELLED FROM THE PARTY, AS "UNPRECEDENTED." THE 
UNUSUAL AND UNIQUE NATURE OF THESE EVENTS MADE IT "IMPOSSIBLE" TO 
DETERMINE THEIR IMPACT ON VOTERS IN THE SHORT TIME BEFORE THE 
ELECTIONS. 



NEVERTHELESS , 



WAS CONFIDENT THAT 
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CHAVEZ WOULD WIN, AND WIN STRONGLY, WITH AT LEAST A TEN PERCENT 
ADVANTAGE OVER SALAS ROMER. 



(C) 



CHAVEZ WOULD ACCEPT VICTORY WITH "HUMILITY 
HE SAID CHAVEZ HAD TOLD HIS SUPPORTERS THAT 



AND RESPONSIBILITY. 
DECEMBER 6 WILL NOT BE A DAY FOR GLOATING OR SETTLING OLD SC ORES, 
BUT A MOMENT OF REBIRTH AND RECONCILIATION, f ISAID 



THAT SHOULD CHAVEZ LOSE, HE WO ULD ACCEPT DEFEA T WITH "EQUAL 



HUMILITY AND RESPONSIBILITY. 



CHAVEZ AND HIS 



SUPPORTERS WILL "ACCEPT THE WILL OF THE PEOPLE," WHATEVER THAT 
MIGHT BE. HE DISMISSED FEARS THAT CHAVE Z SUPPORTERS WOULD R ISE UP 
IN PROTEST SHOULD HE LOSE . SUCH RUMORS , | ~| WERE 

PART OF AN EFFORT TO "SATANIZE" CHAVEZ. 
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7. (C) IN RESPONSE TO AMBASSADOR'S POINTS, 



— THE NEXT PRESIDENT OF VENEZUELA WILL INHERIT AN ECONOMIC MESS 
WHICH WILL REQUIRE IMMEDIATE ACTION. ANY DALLYING OR MISSTEPS WILL 
BE PUNISHED BY MASSIVE CAPITAL FLIGHT AND THE DRYING UP OF 
INVESTMENT . 



— CHAVEZ UNDERSTANDS THAT HIS CABINET CHOICES WILL BE CLOSELY 
WATCHED AND ANALYZED AND WILL BE USED TO JUDGE THE SERIOUSNESS OF 
HIS GOVERNMENT. GENERAL RAUL SALAZAR AS MINISTER OF DEFENSE IS AN 
EXAMPLE OF THE QUALITY OF PEOPLE WHO WILL BE SELECTED. CHAVEZ WILL 
"NOT CHOOSE FROM THE GROUP IMMEDIATELY AROUND HIM;" INSTEAD, HE 
WILL REACH OUT TO FIND THE BEST PEOPLE FOR THE JOBS. 
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-- POPULIST ECONOMIC POLICIES WILL NOT BE PART OF CHAVEZ'S 
ECONOMIC PROGRAM. "CONFISCATION OF PROPERTY IS OUT OF THE 
QUESTION . " CHAVEZ UNDERSTANDS THAT TO PROMOTE ECONOMIC GROWTH AND 
TO CREATE JOBS HE MUST ADDRESS INVESTOR CONFIDENCE. THIS REQUIRES 
GOOD FISCAL POLICY. 

-- CHAVEZ WILL LAUNCH A STRONG ANTI -CORRUPTION POLICY, WHICH WILL 
BE A CENTER PIECE OF HIS PLAN TO PROMOTE INVESTMENT. CURRENTLY, 
INVESTORS ARE SCARED AWAY NOT JUST BY ECONOMIC INDICATORS, BUT ALSO 
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BY JUDICIAL INSECURITY, ONEROUS BUREAUCRACY , AND CORRUPT OFFICIALS. 
BY FIXING VENEZUELA'S JUDICIAL SYSTEM, STREAMLINING BUREAUCRACY AND 
RED-TAPE, AND DOING AWAY WITH CORRUPTION, CHAVEZ WILL REMOVE MANY 
BARRIERS TO INVESTMENT. 



-- A STRONG COUNTERNARCOTICS POLICY WILL BE PART OF CHAVEZ'S ANTI- 
CORRUPTION PROGRAM. DRUG TRAFFICKING HAS CORRODED VENEZUELAN LAW 
ENFORCEMENT AND FINANCIAL INSTITUTIONS AND CANNOT BE PERMITTED TO 
CONTINUE. IN THIS REGARD, "WE WOULD BE READY TO CONSIDER 
EXTRADITION OF NATIONAL FOR DRUG-RELATED OFFENSES." 



— CHAVEZ WILL NOT ATTEMPT TO "IMPOSE" A NEW CONSTITUTIONAL ORDER 
ON VENEZUELA. THE PURPOSE OF CALLING A REFERENDUM ON CHAVEZ'S 
PROPOSED CONSTITUTIONAL ASSEMBLY IS TO CREATE THE MEANS FOR 
POLITICAL DIALOGUE AROUND SUCH AN ASSEMBLY. CHAVEZ CANNOT ENTER 
INTO "CONFRONTATION" WITH THE CONGRESS REGARDING THE CONSTITUTIONAL 
ASSEMBLY, SINCE THIS WOULD CREATE POLITICAL INSTABILITY, FLUSH 
INVESTMENT FROM THE COUNTRY, AND PROVOKE A HARSH RESPONSE. ANY 
CONSTITUTIONAL ASSEMBLY WOULD BE THE RESULT OF NEGOTIATION. 



8. (C) | (DESCRIBED THE U.S. AS VENEZUELA'S "NUMBER ONE 

ECONOMIC AND POLITICAL PARTNER." HE SAID CHAVEZ UNDERSTANDS THE 
IMPORTANCE OF OUR BILATERAL RELATIONSHIP AND WILL DO EVERYTHING HE 
CAN TO MAINTAIN AND IMPROVE IT. | | CHAVEZ ' S 
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ENEMIES HAD WORKED SO HARD TO "DEMONIZE" CHAVEZ AND TO DISTORT HIS 



MESSAGE . CHAVEZ , DOES NOT REPRESENT A STEP 



BACKWARDS TOWARDS CENTRALIZED GOVERNMENT, AUTHORITARIANISM, AND 
COMMAND ECONOMIES. ON THE CONTRARY, HE REPRESENTS A NECESSARY 
STAGE IN VENEZUELA'S POLITICAL DEVELOPMENT IN WHICH AN OBSOLETE 
PARTY SYSTEM IS CLEARED AWAY TO PERMIT A MORE REPRESENTATIVE, 
PARTICIPATIVE DEMOCRACY AND THE DEVELOPMENT OF AN ECONOMY WHICH CAN 
MEET THE NEEDS OF VENEZUELANS. 



COMMENT 



9. (C) 
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